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Does Djibouti have a strong economy?

Despite its strategic position, Djibouti's economy remains vulnerable to external shocks and regional tensions,

which impact growth prospects. The government continues to focus on improving human capital,

infrastructure, and economic diversification through strategic development initiatives.

 Why is Djibouti struggling?

This comes after a decade of negative or low growth and is attributed to fiscal adjustment aimed at improving

public financing, reforms in port management and foreign investment. Despite the recent modest and stable

growth, Djibouti is faced with many economic challenges, particularly job creation and poverty reduction.

 What are the policy actions in Djibouti?

The policy actions, as summarized in Table 5.1, include undertaking policy and institutional reforms and

investments in basic infrastructure services such as ICT; water, sanitation, and hygiene (WASH); and

electricity to reduce production costs for firms and improve children's health and nutritional status.

 Why does Djibouti have a low employment rate?

Djibouti has a low employment rate, employing only about a quarter of its working population (15 and older).

This is mainly due to low labor force participation, especially by women. The low rate of labor participation

may be due to a mismatch between labor market demands and labor skills.

The Demand Response Management System (DRMS) Market in Djibouti is gradually expanding as the

government focuses on improving the energy sector''s efficiency. Policies aimed at optimizing energy ...

As part of the Rapid Response Option (RRO), the CERP is designed to enable the government to repurpose

funds from existing World Bank projects to respond promptly in the event of ...

Despite its strategic position, Djibouti''s economy remains vulnerable to external shocks and regional tensions,

which impact growth prospects. The government continues to focus on ...

Headline inflation rose to 2.5 percent at end-2021 (y/y), reflecting the recovery of domestic demand, high

global commodity prices, and recurrent shortages in imports of fresh food from Ethiopia.

The Staff Report prepared by a staff team of the IMF for the Executive Board''s consideration on a lapse of

time basis, following discussions that ended on June 25, 2025, with the officials of Djibouti on ...
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The project assisted a total of 37,834 people in Djibouti (region of Tadjourah, Obock, Dikhil and Ali Sabieh)

between July 2023 and March 2024 to address nutrition gaps and challenges related to...

This comprehensive training course focuses on equipping professionals with the expertise to master Demand

Response Program Implementation.

transshipment services from Ethiopia. In addition to the influx of migrants to Djibouti, the outbreak of clashes

between Ethiopian communities on Djibouti''s territory is exacerbating the social and ...
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